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SUB J : GATT ARTICLE XXVIII RENEGOTIATIONS - SRI LANKA 
REF: A) STATE 40261; B) STATE 32206 

1. REF A MOST HELPFUL. ON MARCH 4 EMBASSY ECONOMIC 
OFFICER SUMMARIZED REF B POSITION WITH NEWLY-ON-BOARD 
SENIOR OFFICIAL OF COMMERCE DIRECTORS OFFICE. WITH 
DIRECTOR OUT OF COUNTRY AND HOUSE EXPERT ON GATT (NAGARATNAM) 
INDEFINITELY IN GENEVA, NEW CONTACT ONLY GENERALLY FAMILIARY 
WITH RENEGOTIATION ISSUE. HOWEVER, HE WAS PREPARED TO 
RESPOND AS FOLLOWS: A) POSITION IS ESSENTIALLY UNCHANGED 
FROM PREVIOUS USG REPRESENTATIONS. HOWEVER, IF USG DESIRES 
TO PURSUE MATTER TO CONCLUSION, POSITION SHOULD BE PRESENTED 
FORMALLY AND EXPLICITLY, I.E., BY NOTE; B) ALTHOUGH OF COURSE 
GSL WOULD SERIOUSLY CONSIDER RENEWED USG REPRESENTATION, 
OFFICIAL REITERATED EARLIER RESPONSE THAT GSL DOES NOT 
INTEND TO REBIND AT LOWER TARIFF LEVELS. FURTHERMORE, HE 
OPINED THAT GSL WOULD NOT ACTIVELY PURSUE LEGALIZATION 
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SUCH AS FOR EEC EXPANSIB MIGHT NECESSITATE FURTHER GENERAL 
REVISIONS; C) FINALLY HE ASKED WHY USG PURSUING MATTER 
WHEN REAL TRADE SIGNIFICANCE IS MINIMAL (IMPORTS OF REF B 
LISTED ITEMS HAVE VIRTUALLY CEASED DUE TO FOREIGN EXCHANGE 
SHORTAGE) AND WHEN NO OTHER CONTRACTING PARTY HAS BROACHED 
ISSUE. 

2. WE HAVE DRAFT NOTE READY DESCRIBING AND SUPPORTING 
PRESENT USG POSITION. WE RECOGNIZE SIGNIFICANCE OF ISSUE 
IN TERMS LEGAL PRECEDENT AND MAINTENANCE OF GATT INTEGRITY 
AND THAT PROBLEM IS LONG UNRESOLVED. HOWEVER, WE WISH POINT OUT 
THAT GSL IS NOW TOTALLY ENGROSSED IN COPING WITH OVERWHELMING 
ECONOMIC PROBLEMS, LARGELY CONSISTING OF ALMOST DAY-TO-DAY 
SCRAMBLE TO FEED CEYLONESE POPULATION. DECISION-MAKERS WILL 
THEREFORE NOT FOCUS ON ISSUE ANY TIME SOON. CONSEQUENTLY, 

UNLESS DEPT BELIEVES IT ESSENTIAL TO PROCEED NOW, WE SHALL HOLD 
NOTE UNTIL ECONOMIC OFFICER HAWLEY CAN DISCUSS MATTER DURING 
WASHINGTON CONSULTATIONS MARCH 12-18. 

VAN HOLDEN 
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